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23J7. Ready infrastructure sealed India‟s 2030 
CWG bid: Sadleir 

                          2030                  
                                :         

 Ahmedabad‟s ready-made world-class sporting 
infrastructure played a decisive role in securing the hosting 
rights for the centenary 2030 Commonwealth Games, said 
Commonwealth Sport CEO Katie Sadleir, adding that the bid 
perfectly aligned with the governing body‟s revamped low-cost 
hosting model. 

                                                           
                                        2030                    

                                                                                             
             -                                               

 
 

GS Paper II: Polity 23 July 2026 

TOPICS COVERED      

23J7 Where does the law stand on internet shutdowns? 
                                       ? 

 
 

 
 

23J7. Where does the law stand on internet shutdowns? 
                                       ? 

 Under Section 20(2)(b) of the Telecommunications Act, 2023, telecommunication services 
may be suspended only on the occurrence of a public emergency or in the interest of public 
safety, on the grounds specified in that provision, and for reasons recorded in writing. 

 Telecommunications Act, 2023         20(2)(b)                                            

          (public emergency)                   (public safety)          ,              
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 “A protest, by itself, is not a lawful ground for suspending internet services. Under Section 
20(2) of the Telecommunications Act, 2023, a suspension may be ordered only during a 
public emergency or in the interest of public safety, and only for specified purposes such 
as maintaining public order. The order must be reasoned, published, limited in area and 
duration, and issued by the competent authority under the Telecommunications 
Suspension Rules, 2024. The government must also consider whether less restrictive 
measures would be sufficient,” said Apar Gupta, Advocate and Founder of the Internet 
Freedom Foundation. 

 Internet Freedom Foundation                                        , “                 

                                                            Telecommunications Act, 2023    
     20(2)                                                                              

       (public order)                                                                

        ,       ,                           Telecommunications Suspension Rules, 

2024                                                                                       

                                        ” 

Which law governs internet shutdowns? 
                     -                        ? 

 Internet shutdowns in India were earlier governed by Section 5(2) of the Indian Telegraph 
Act, 1885 and the Temporary Suspension of Telecom Services (Public Emergency or 
Public Safety) Rules, 2017. 

                             Indian Telegraph Act, 1885         5(2)     Temporary 

Suspension of Telecom Services (Public Emergency or Public Safety) Rules, 2017    
                        

 These have now been replaced by Section 20 of the Telecommunications Act, 2023 and 
the Telecommunications (Temporary Suspension of Services) Rules, 2024. 

         Telecommunications Act, 2023         20     Telecommunications (Temporary 

Suspension of Services) Rules, 2024                          
 Despite the updated legal framework, a review by the Digital Defenders Network found that 

several shutdown orders issued by State governments since late 2024 continue to invoke the 
Indian Telegraph Act, 1885 and the 2017 Rules. 

                             , Digital Defenders Network                         2024    
                                                   Indian Telegraph Act, 1885     2017 

Rules                      
 For instance, the Secretary, Home Department, Uttar Pradesh, issued an internet 

suspension order applicable to the district of Bareilly on October 2, 2025, invoking Section 7 
of the Telegraph Act read with Rule 2(1) of the 2017 Rules. 

              ,                               2       , 2025                              

                     ,       Telegraph Act         7     2017 Rules    Rule 2(1)          
          

 By continuing to rely on these outdated provisions, some States appear to have bypassed the 
procedural safeguards introduced under the 2024 Rules. 

                                          2024 Rules                                       
                              

Where does India stand in terms of internet shutdowns? 
                                               ? 
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 India continues to record one of the highest numbers of internet shutdowns in the world. 

                                                                            
 Access Now‟s 2025 report recorded 65 shutdowns across 12 States and Union 

Territories. 

 Access Now    2025              12       औ                    65                    
 Jammu & Kashmir has recorded the highest number of internet shutdowns in the country, 

with about 449 since 2012, followed by Rajasthan (115) and Manipur (62), as per the SFLC 
Internet Shutdown Tracker. 

 SFLC Internet Shutdown Tracker          ,     -         2012               449 

                            ,                  (115) औ         (62)             
 India has recorded about 24 shutdowns in 2026 (as of July 22). 

         2026    (22         )      24                       

What limits has the SC placed? 
                                       ? 

 In Anuradha Bhasin v. Union of India (2020), the Supreme Court held that access to the 
internet is closely connected to the freedoms of speech and trade under Articles 19(1)(a) 
and 19(1)(g). 

 Anuradha Bhasin v. Union of India (2020)                                                

        19(1)(a)                                        19(1)(g)                          
                            

 The Court held that any shutdown must be backed by law, pursue a legitimate objective, be 
necessary and proportionate, and be the least restrictive measure available. 

                                                              ,                           , 

                                                                                  
       

 Orders must also be limited in scope and duration, accompanied by detailed reasons, 
published and reviewed by a competent committee. 

          औ                          ,                               ,                       

                                              
 The Court observed that “complete broad suspension of telecom services, be it the internet or 

otherwise, must be considered by the State only if „necessary‟ and „unavoidable‟.” 

                   “                                        ,                               ,      

                                     „     ‟ औ  „        ‟    ” 

Can orders be challenged in court? 
                                                ? 

 Yes. A shutdown may be challenged before a High Court under Article 226 or, in an 
appropriate case, before the Supreme Court under Article 32. 

                             226                                                  32        

                                    
  “Indefinite suspensions are unlawful. The government must publish its orders and provide 

reasons capable of judicial review. Under the 2024 Rules, a suspension order cannot remain 
in force for over 15 days  Mr. Gupta said. ,”

                , “                                                                  औ  
                                                  2024 Rules                           

15                                 ” 
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GS Paper II: International Relations 23 July 2026 

TOPICS COVERED      

23J7 „Stable India-China ties will help build multi-polar Asia‟ 
„    -                                                          ‟ 

23J7 India Should Play a Greater Role in Securing the Strait of Bab el-Mandeb 

           -  -                                                         

23J7 Lithuanians are excavating Red Army graves to bury their Soviet past 
                                                                                   
 

 
 
 
 
 
 
 

 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 

 

23J7.  „Stable India-China ties will help build multi-polar Asia‟ 
„    -                                                          ‟ 

 Stable India-China relations will help foster a “multi-polar Asia” and a “multi-polar 
world”, External Affairs Minister S. Jaishankar said during a meeting with his Chinese 
counterpart Wang Yi in Manila. 

          -          "              " औ  "             "                              ,       

       .                                                                     
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 The meeting took place before the Foreign Ministers of the Quad countries, Australia, 
India, Japan, and the U.S., met on the sidelines of the 59th ASEAN Foreign Ministers‟ 
Meeting in the Philippine capital and reiterated their support for stability in the Indo-Pacific 

region. 

                           ,     ,       औ                             59                 

                                                                     ,                  -      

                                         
 In a separate meeting with Russian Foreign Minister Sergey Lavrov, held days after four 

Indian seafarers were killed in a Russian projectile strike in the Black Sea, Mr. Jaishankar 
expressed “strong concern” regarding the safety of Indian seafarers. 

                                                   ,                                         
                                          ,                                             "     
     "          

 The comments came against the backdrop of renewed India-China engagement, including 
the resumption of direct flights, updates to the visa regime, the restart of the Kailash 
Manasarovar Yatra, and the resumption of border trade. 

                  -                                                        ,                  
        ,                     ,                                   औ                       
          

 He also raised the importance of “predictability of supply chains” and “fair market 
access”, which need to be addressed. 

        "                              " औ  "                 "                    ,        
                             

  “Discussed various aspects of our partnership including trade and investment, energy and 
connectivity, science and technology and mobility,” said Mr. Jaishankar about his 

meeting with Mr. Lavrov. 

                                                       , "                                   
        ,                       ,               ,                                           " 

BLACK SEA 

Countries bordering the Black 
Sea (Clockwise from the North) 

1. Ukraine (North)  
2. Russia (Northeast)  
3. Georgia (East)  
4. Turkey (South)  
5. Bulgaria (West)  
6. Romania (Northwest)  

Important Water Connections  

 Bosporus Strait → Connects the Black Sea to the Sea of Marmara.  
 Sea of Marmara → Connected to the Aegean Sea through the Dardanelles Strait.  
 Aegean Sea → Part of the Mediterranean Sea.  

Thus, the route is: 
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Black Sea → Bosporus Strait → Sea of Marmara → Dardanelles 

Strait → Aegean Sea → Mediterranean Sea 

Major Rivers Flowing into the Black Sea 

 Danube (Europe's second-longest river)  
 Dnieper  
 Dniester  
 Southern Bug  
 Don (indirectly via the Sea of Azov and the Kerch Strait)  

Important Ports 

 Odesa (Ukraine)  
 Constanța (Romania)  
 Varna (Bulgaria)  
 Novorossiysk (Russia)  
 Batumi (Georgia)  
 Samsun and Trabzon (Turkey) 

 

 

23J7. India Should Play a Greater Role in Securing the Strait of Bab el-Mandeb 

           -  -                                                         
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 The Strait of Bab el-Mandeb has once again emerged as a strategically important maritime 
chokepoint because of rising tensions in West Asia. 

    -  -                                                                               

                             
 Recent reports indicate that Iran has encouraged the Houthis to increase pressure in the 

region if military confrontation with the United States intensifies. 

                                                                                      ,            
                                                         

 Even if the Houthis do not completely block the waterway, the possibility of attacks on 
commercial vessels creates serious uncertainty for international trade. 

                                                   ,                                         
                                                        

 For India, the security of this route is extremely important because a substantial share of its 
international trade passes through the Red Sea and the Suez Canal. 

                                               ,                                            

         औ                              

Lessons from the Red Sea Crisis 

                             
 Many shipping companies preferred to avoid the Suez Canal and instead sailed around the 

Cape of Good Hope, increasing both travel time and transportation costs. 

                                                                               ,               
    औ                          

 India should also strengthen diplomatic engagement with Egypt and Saudi Arabia, as 
stability in the Red Sea directly affects their strategic and economic interests. 

             औ                                               ,                   
                   औ                                        

 Continuous consultation with regional partners would improve coordination and reduce the 
possibility of misunderstandings during maritime security operations. 

                                                                                           
                                      

A Rules-Based Maritime Response 

    -                     
 India's Information Fusion Centre–Indian Ocean Region (IFC-IOR) can contribute by 

sharing maritime information and improving domain awareness among participating countries. 

                            –                 (IFC-IOR)                      -        
                                                                                 

 Partner countries can contribute logistical support, surveillance capabilities, and coordinated 
naval deployments to strengthen the effectiveness of the initiative. 

                       ,                                                              औ  
                        

 Commercial ships travelling towards Europe, India, or East Asia may receive coordinated 

protection whenever security risks increase. 

      ,                                                                                     
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23J7. Lithuanians are excavating Red Army graves to bury their Soviet past 
                                                                                   

 A wartime grave-site outside Lithuania‟s capital has become the stage for a political 
skirmish with Russia, as the Baltic country works to shed the last remnants of Soviet 
occupation. 

                                                  -                                    

         ,                                                                                    
 Sifting through layers of clay-coloured soil, archaeologists in Vievis, west of Vilnius, 

carefully uncover the bones of Red Army soldiers at one of the many memorial sites installed 
by Moscow in the wake of the Second World War. 

                                                                                           
                                                                                             

                                 
 Lithuania removed most Soviet monuments shortly after regaining independence in 1990, 

but it was not until the full-scale Russian invasion of Ukraine in 2022 that Kyiv‟s close ally 
Vilnius opted to move the graves — which many saw as the last visible symbols of USSR 

domination. 

              1990                                                                        , 
      2022                                                                                  
          ,                         (USSR)                                      

 “The memorial site served a propaganda purpose,” Tadas Simonauskas, the chief 

archaeologist on site, told AFP as his team conducted the excavations. 

                                             AFP       , "                               
              " 

 Among the bones, the twisted remains of a gas pipe were the only remnant of an eternal 
flame installed by the Soviets to memorialise what Moscow still refers to as the “Great 
Patriotic War”. 

                                                                                            
                                     ,                  "                 "          

 Used to describe one of World War Two‟s most significant chapters, as the Allies battled 
Nazi Germany on the Eastern Front, the term has been rejected by many post-Soviet 

countries as a distortion of the realities of occupation. 

                                                  ,                                           
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      ,                                           -                                          

                    
 “The memorial stood here to remind us that we were supposedly „liberated‟ by the Soviets,” 

Petras Martisius, a local pensioner passing by the dig site, told AFP. 

                                                          AFP       , "                    

                                                  '    '          " 
 “They should have been moved earlier.” 

 "                                         " 

„De-Sovietisation‟ 

„  -          ‟ 

 Now an EU and NATO member state, Lithuania — which borders Russia and its ally, 
Belarus — fears that it risks being invaded next as the war in Ukraine drags on into its fifth 

year. 

                (EU) औ       (NATO)                  ,                 औ              
                 ,                                                                              
            

 It was shortly after the start of the war that the Lithuanian parliament passed the so-called 
“de-Sovietisation” law, paving the way for the removal of the last Soviet monuments and 

the relocation of the graves. 

                                                            "  -          "             

    ,                                    औ                                     
 At the time, there were 157 burial sites of World War II-era Soviet soldiers in the country‟s 

cultural heritage register. 

                                                                                 157     

            
 Vilnius has revoked four of the sites‟ protected status — a measure put in place initially to 

prevent Russia from altering them without the state‟s approval. 

                                                                                              
                                                            

 At some sites, Russians changed plaques, upping the number of buried soldiers, according 
to Rita Kunceviciene, who is responsible for heritage objects at the Lithuanian Culture 
Ministry. 

                                                                              ,              
                                                    

 “The more troops have died, the more (Moscow) can say that Lithuanians do not honour 
their „liberators‟,” she added. 

           , "                                            ,                                

                     '           '                    " 
 Lithuania first began relocating the Soviet graves from the small northern town of 

Pumpenai in July 2023, followed by the northern city of Siauliai in April this year and the 
town of Vievis earlier in July. 

                    2023                                                                , 
                                   औ                                        

 Moscow was incensed by these excavations, branding them an attempt to rewrite history, 
and summoned Lithuania‟s envoy several times to protest what it called a “barbaric plan”. 

                                    औ                                                

                                               "          "      
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 The Kremlin is now preparing for an international court battle over alleged discrimination 
against ethnic Russians, according to a recent report by Baltic investigative journalists. 

                                              ,                                             
                                                                

 The relocation of Soviet graves could reportedly become part of the case. 

                                                                          
 “Russia is using the international arena as a way to spread its narrative that the Baltic states 

support Nazism and discriminate against ethnic Russian minorities,” said Indre 
Makaraityte, an investigative reporter at Lithuania‟s public broadcaster, LRT. 

                             LRT                                     , "                  

                                                                                औ        

                                    " 

„Marks of existence‟ 

„               ‟ 

 Following the relocations, Russia accused Lithuania — and the other Baltic states of 
Estonia and Latvia, which took similar steps — of discriminating against Russian culture 
and committing a crime under Russian law. 

                                                                                          
औ                                              औ                                      

       
 Before that, Lithuania protested the recent destruction of monuments to the tens of 

thousands of people deported to Siberia, as well as Baltic and Polish victims of Stalinist 
atrocities. 

                                                                                        
       औ                                                                     

 The relocation of the remains — which will be reburied at a nearby Orthodox cemetery — 
are permitted under international law, the Lithuanian Foreign Ministry said in a statement 

to AFP. 

                            AFP                                             ,       
                                            ,                                   

 Article 17 of the First Geneva Convention stipulates measures “to allow subsequent 

exhumations and to ensure the identification of bodies, whatever the site of the graves” and 
the possible repatriation of remains. 

                                17                            ,       "                       
      ,                                ,                   ,"                             
                           

GS Paper III: Economy 23 July 2026 

TOPICS COVERED      

23J7 Centre considering to lift restrictions on airport ownership 
                                                              

23J7 Trump‟s 200% generic tariff threat would imperil Americans: Indian pharma 
       200%                                                           :              
      

23J7 Net FDI negative in May on $74 million excess outflow 
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      74                                             FDI              
23J7 Small banks mull tie-ups with GIFT City IBUs to offer leverage to NRIs 

                                      GIFT City    IBU                                 
   

 
 

23J7. Centre considering to lift 

restrictions on airport ownership 

                              
                                

 The Centre is considering removing 
restrictions on cross-ownership between 
airport operators and airlines, a move that 
could allow airport companies to own 
airlines and airline groups to acquire stakes 
in airports, according to people familiar with 

the matter. 

                                          
                 औ                     -

                                             , 
                                      
                                           
                                           

 Air India is jointly owned by Tata 
Sons, which holds a 74.9% stake, and 
Singapore Airlines, which owns the 
remaining 25.1%. 

                                              

  ,       74.9%             ,          25.1% 

                                       
 Under the original privatisation 

framework, the aggregate equity held by all 
Indian scheduled airlines was capped at 
10%, while foreign airlines were not 
permitted to hold any equity in the airport 
operating companies. 

                                     

                                          
10%            ,                         
                                           
                               

 These restrictions also operate in 
reverse, effectively preventing airport operators from owning or controlling airlines. 

                                         ,                                                    
                                                  

 The Adani Group, which operates eight airports and has businesses spanning ports, 
power and renewable energy, has so far maintained that it has no interest in entering the 
airline business amid growing discussions around the dominance of Air India and IndiGo, 
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which have a duopoly between them. 

           ,                                             ,       औ                        
                 ,                                    औ                               
(       )                                                                          

 In 2019, the Tata Group, through a consortium with Singapore‟s sovereign wealth fund 
GIC, had proposed to acquire a 55.2% stake in GMR Airports, but the deal did not 
materialise due to a conflict of interest issue involving Tatas‟ stake in Vistara and AirAsia 
India. 

 2019                                             GIC                                 GMR 

Airports    55.2%                                  ,               औ                          
                                                                     

 Since then, Vistara has been merged into Air India, while AirAsia India has been integrated 
into Air India Express, both of which are part of the Tata Group‟s airline portfolio. 

                                               ,                                              
                     , औ                                                       

 

23J7. Trump‟s 200% generic tariff 
threat would imperil Americans: 

Indian pharma 

       200%                       
                                

    :                    

 U.S. President Donald Trump has 
given generic pharmaceutical companies 
a two-year window to establish 
manufacturing facilities in the United 
States, warning that products imported after 
August 2028 could face tariffs of up to 
200%. 

                                           
                                              

                                           , 
                         2028             

                 200%                   
            

 The announcement, made on 
Wednesday through a social media post, 
has significant implications for India, which 

sends more than a third of its 
pharmaceutical exports to the U.S. 

                                           
                                          
  ,                                 -         
                                

 While Indian drugmakers sought to 

strike a cautious note, they warned that 
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higher tariffs would ultimately increase medicine costs for American consumers. 

                                                      ,                                       
                                                  

 Mr. Trump said the measure is intended to encourage generic drug production in the U.S. 
and reduce dependence on overseas supply chains. 

                                                                                    औ         
                                      

 “Effective August 1, 2026, all generic drugs being brought into the United States will 
continue to have a tariff of zero per cent for a two-year period of time, after which the tariff 
will be raised to 100% for a one-year period of time, and 200% thereafter,” he said. 

           , "1      2026                                                                     
                              ,                              100%      औ           200%    
           " 

 The announcement rattled pharmaceutical stocks. 

                                               
 The Nifty Pharma index fell 1.31%, with 18 of its 20 constituent companies closing lower. 

                     1.31%        ,            20                   18                       

         
 “It‟s not practical to move operations like that to the U.S. overnight. 

 "                         -                                               
 If tariffs are imposed, we will have to raise prices,” said Dr. Reddy‟s Laboratories CEO 

Erez Israeli. 

                        ,                         ,"   .                                         
     

 He added that the company was not planning any immediate changes and noted that policy 
positions could evolve over time. 

                                                                          औ            

                        

„India most exposed‟ 

„                     ‟ 

 According to the Global Trade Research Initiative (GTRI), India is among the countries 
most exposed to the proposed measure. 

                           (GTRI)          ,                                                
                  

 India exported pharmaceutical products worth $25.8 billion in 2025, of which $9.7 billion, 
or 37.7%, went to the U.S., its largest overseas market. 

         2025    25.8                                                    ,          9.7     

    ,       37.7%,                   ,                                   
 Indian firms account for nearly 47% of all generic prescriptions dispensed in the U.S., 

making India the largest supplier of affordable generic medicines. 

                                                                 47%                   
  ,                                                                 

 Despite this dominance, generics‟ low pricing means India‟s share of the value of U.S. 
generic imports is estimated at only about 30%. 

                   ,                                                                      
                            30%               
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 The U.S. imported pharmaceutical products worth $213 billion in 2025, including $94.1 
billion worth of finished medicines sold in retail packs. 

            2025    213                                                  ,                    
        94.1                                         

 GTRI founder Ajay Srivastava said many Indian generics could remain competitive despite 
the tariffs because they are significantly cheaper than branded alternatives. 

 GTRI                                                                                      
                                                            

 However, large-scale relocation of generic drug manufacturing to the U.S. would be 
challenging, given the industry‟s reliance on global supply chains and imported active 
pharmaceutical ingredients. 

        ,                                                                         (API)    
                                                                                                  

 Granules India Executive Director Priyanka Chigurupati said the company‟s three U.S. 
facilities position it well to support increased local manufacturing. 

                                                                                                  
                                                                

 However, she cautioned that higher generic drug prices could ripple across the healthcare 
system and affect patient affordability. 

        ,                                                                                        
औ                                          

 Indian Pharmaceutical Alliance Secretary General Sudarshan Jain said Indian 
companies already have a substantial U.S. presence, with more than 40 facilities 

supporting jobs, manufacturing and research. 

                                                                                         
                           ,      40                       ,          औ                    

           
 India, he said, remains a trusted partner in supplying affordable, quality medicines to 

American patients. 

                   ,                          औ                                     

                             
 GTRI added that building a fully domestic pharmaceutical supply chain in the U.S. would 

require significant investment and would almost certainly lead to higher medicine prices. 

 GTRI                                                                                      
                      औ                                               

 “The zero-tariff window gives the industry a meaningful runway, and we see this as time we 
can use productively — to keep strengthening our position across multiple markets rather 
than relying on any single one,” said Pharmexcil Chairman Namit Joshi. 

                                  , "    -                                                 
औ                                                                                 ,      

                                        " 

 

 

 
 

 
 



                      
 

  

P
ag

e1
6 

23J7. Net FDI negative in May on $74 
million excess outflow 

      74                                

             FDI              

 Net foreign direct investment (FDI) 
inflows turned negative once again in May with 
outflows exceeding inflows by $74 million, 
according to the latest Reserve Bank of India 
(RBI) data. 

                  (RBI)                    
      ,                              (FDI)      

                          ,                  
           74                              

 This snapped a three-month streak of 
positive net inflows and was driven by a sharp 
drop in direct investment entering India. 

                                            

                        औ                 

                                               
 That is, even though outflows fell, 

inflows fell by a larger amount. 

      ,                        ,                  
                               

 As per the data, the total direct 
investment entering the country, or gross inflows, stood at about $6.07 billion in May 2026. 

                ,    2026                                  ,                  ,      6.07 

              
 This was 60% lower than in April and nearly 23% lower than in May last year. 

                     60%                                         23%        
 The RBI‟s commentary did not speak about May on a standalone basis but instead focused 

on the April-May 2026 period. 

 RBI                                              ,          –   2026                 

                
 During this period, it said Japan, Singapore, and Mauritius accounted for about 74% of the 

total equity inflows with financial services receiving the highest share, followed by 
manufacturing, retail and wholesale trade and computer services. 

                       ,          औ                                          74%        

   ,                                          ,                  ,                          
                     

 It added these sectors together accounted for about 80% of total inflows. 

                                                                  80%           

Total outflows 

            

 Total outflows stood at $6.14 billion in May 2026, lower than in April 2026 and May of last 

year. 
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    2026                6.14             ,         2026                                    

    
 But total outflows exceeded total inflows by $74 million. 

                                  74                       
 Within the outflows, outward investment by Indian firms stood at $2.4 billion in May this 

year, 49% lower than in April and 9.6% lower than May 2025. 

                                                                           2.4             ,    
                 49%           2025             9.6%        

 “Of the outward FDI, around 74% of the flows were directed towards the U.S., Cayman 
Islands and the Netherlands; the major sectors included financial, insurance and 
business services and manufacturing, accounting for more than 85% of the outward flows 
during April-May 2026,” the RBI said. 

 RBI       , "                  (Outward FDI)         74%             ,                

औ                   ;           ,     ,                                           ,       
    –   2026                                 85%                   " 

 The other component of outflows, repatriation and disinvestment by foreign companies 
operating in India, stood at $3.7 billion in May 2026. 

                     ,                                                                   

(Repatriation) औ          (Disinvestment),    2026    3.7               
 This was 5.1% lower than in April and 13.3% lower than in May of last year. 

                     5.1%                                    13.3%        

23J7. Small banks 

mull tie-ups with 
GIFT City IBUs to 
offer leverage to 

NRIs 

                   
                   

GIFT City    IBU    
                      
          

 Small and mid-
sized private sector 
banks, which neither 
have overseas branches 
nor a GIFT City 

presence, do not want to 
be left out of the leverage 
opportunity when it 
comes to mobilising fresh 
Foreign Currency Non-
Resident (Bank)/FCNR 
(B) deposits under the 
RBI‟s limited period 

concessional swap 
window. 
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         औ                              ,                             औ       GIFT City    
       , RBI                                                Foreign Currency Non-

Resident (Bank)/FCNR(B)                                              
 These banks are exploring tie-ups with large Indian banks that have a presence in GIFT 

City so that their Non-Resident Indian (NRI) customers can get the benefit from leverage 
and place higher amounts as fresh FCNR (B) deposits with a tenor of 3-5 years with them. 

        GIFT City                                                                             
               (NRI)                                औ  3-5                   FCNR(B) 

                         
 If the tie-ups fructify, small and mid-sized private sector banks can issue stand-by letters of 

credit (SBLCs) to their NRI customers. 

                               ,         औ                            NRI              -    

              (SBLC)                
 Based on the strength of the SBLCs, customers can obtain loans from large Indian Banks 

through their International Banking Units (IBUs) in GIFT City (Gujarat International 
Finance Tec-City). 

 SBLC                               GIFT City (Gujarat International Finance Tec-City) 

                        International Banking Units (IBUs)    ऋ                 
 The loan proceeds can then be channelised as fresh FCNR (B) deposits with the issuing 

bank. 

          ऋ                                      FCNR(B)                              
 Of the 33 banks operating in GIFT City, which is India‟s only International Financial 

Services Centre (IFSC), 18 are Indian, with 10 being private sector banks (PvBs) and 8 
public sector banks (PSBs). 

 GIFT City,                  International Financial Services Centre (IFSC)   ,             

33            18          ,       10                 (PvBs) औ  8                     (PSBs)     
 Overall, there are 21 PvBs and 11 Small Finance Banks (SFBs) in the country. 

            21                 (PvBs) औ  11                 (SFBs)     
 Several small and mid-sized PvBs along with some SFBs, that do not have a GIFT City 

presence are considering tie-ups with Indian Banks operating in the IFSC. 

         औ                               (PvBs)                         (SFBs),       
GIFT City                   , IFSC                                                           

 As things stand, small and mid-sized PvBs are offering higher interest rates in the 7.00-
7.50% range on fresh FCNR (B) deposits to offset the limitations they face in providing 
leverage to their NRI customers. 

                औ                                    NRI                                   
                   FCNR(B)        7.00-7.50%                           

 Large banks such as SBI, HDFC Bank, ICICI Bank, Axis Bank, Punjab National Bank and 
Bank of Baroda, which do not face such constraints in providing leverage to their NRI 
customers, are quoting lower interest rates of about 6%. 

 SBI, HDFC Bank, ICICI Bank, Axis Bank,                 औ                           , 

           NRI                                                           ,      6%       

                   
 P. N. Vasudevan, MD & CEO, Equitas SFB, said: “We have initiated discussions with 

several banks operating in GIFT City as well as a few foreign banks. 

 Equitas SFB                    .   .                , "     GIFT City                       
                                        " 

 Our teams have visited GIFT City and are currently meeting banks in the Middle East to 

explore possible arrangements. 
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            GIFT City                    औ                                                    
                       

 “However, discussions are still at a very early stage and no agreements have been finalised. 

 "       ,                              औ                                       
 We are exploring every possible avenue, but there is no certainty that these discussions will 

translate into commercial arrangements.” 

                                   ,                                                         
          " 

 The chief of a PvB observed that GIFT City primarily functions as a funding centre. 

                                      GIFT City                                               
 Therefore, the first priority of banks operating there is to meet the funding requirements of 

their own customers. 

                                                                                         
    

 “Only after satisfying internal demand would the IBUs consider extending funding to the 

customers of other banks. 

 "                                IBUs                                                      
 Discussions with the banks there are ongoing,” he said. 

                                                   
 According to industry estimates, banks are expected to mobilise about $30-50 billion 

through fresh FCNR (B) deposits by the end of September 2026 under RBI‟s limited period 
measures aimed at boosting dollar liquidity in the banking system and help in stabilising the 
rupee. 

                          ,                                  औ                                 
RBI                                      2026                  FCNR(B)                 
     30-50                        

 The RBI will bear the full hedging cost for banks raising fresh FCNR (B) deposits with a 
tenor of three to five years. 

 RBI,                                 FCNR(B)                                                    
 It has also exempted these deposits from statutory pre-emptions such as the Cash Reserve 

Ratio (CRR) and the Statutory Liquidity Ratio (SLR). 

             ,                                                     (CRR) औ            
                 (SLR)                          
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23J7.  Convergent Perils: 
Luminaries Warn Against 

Outsourcing Human Ethics to AI 

            :                   
                                 
                    

 In mid-July, a group comprising 
Nobel Prize winners, AI researchers, 
and several other distinguished 
personalities endorsed the Rome 
Declaration for an Unarmed and 
Disarming Peace. 

                                       , 
                                    

                               '       

                                  '    
            

 The declaration urges countries to 
negotiate an international treaty that 
would prohibit autonomous AI systems 
from having any role in nuclear weapon 
launch decisions. 

                                           
                            ,             

                                          
                                             
         

 It also stresses that the possibility 
of AI influencing nuclear weapons 

should not be dismissed as an unrealistic 
or distant concern. 

                                        

                                       
                                   
                                         

                 

 The Declaration lays down six core principles that should guide the responsible use of 
Artificial Intelligence in matters affecting global peace and security. 

                                               ,                 औ                         
                                                     

 The first principle calls for preventing a new global arms race driven by advanced 
technologies. 
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 The second principle stresses the need for the responsible development of AI. 

                                                                     
 The third principle highlights the importance of the responsible use of AI in every field. 

                                                                                            
 The fourth principle advocates responsible governance to regulate emerging technologies 

effectively. 

                                                                                          
 The fifth principle places responsibility on leaders and policymakers to act with foresight 

and accountability. 

                        औ      -                                                               
         

 The sixth principle reaffirms the long-term objective of global nuclear disarmament. 

                                                                             
 The declaration also recommends five ethical and operational principles to translate these 

objectives into practical action. 

                                                                                             
               

 The first recommendation requires meaningful human control, ensuring that the ultimate 
decision to use nuclear weapons always remains with human beings rather than automated 

or AI-based systems. 

                                                     ,                                       

                               ,                                                       
 The second recommendation promotes the idea of a digital commons, encouraging broader 

access to data so that experts can better understand the dangers posed by ungoverned AI. 

                                                       ,                                  

       औ                                                                    
 The third recommendation expects AI developers to publicly explain the ethical standards 

guiding their systems and discourages the creation of fully autonomous systems beyond 
meaningful human oversight. 

                                                                                          

                                                                                            
           

 The fourth recommendation asks nuclear-armed countries to thoroughly examine their 
command-and-control infrastructure for vulnerabilities arising from AI-enabled cyber 
interference. 

                                                                                            
                                                                      

 The fifth recommendation urges countries to resume sincere negotiations aimed at achieving 
verifiable, irreversible and complete nuclear disarmament. 

                                    ,            औ                                             
                                                 

A Necessary Declaration 

               

 The declaration has been released at an appropriate time and addresses an increasingly 
important global concern. 
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 For decades, the idea of Mutually Assured Destruction (MAD) discouraged nuclear conflict 

because leaders understood that any first strike would inevitably invite devastating retaliation. 

                                    (MAD)                                      ,       

                                                                
 Historic events such as the 1962 Cuban Missile Crisis and the 1983 Soviet nuclear false 

alarm demonstrated that human judgment, caution and moral responsibility helped prevent 

catastrophe. 

 1962                          1983                                                        
               ,         औ                                                                 

 The declaration warns that replacing human judgment with algorithmic guidance removes 

the natural caution that has historically prevented accidental escalation. 

                                                                                        

                                                                            
 In highly stressful situations, people may simply accept the recommendation generated by a 

machine without adequate scrutiny. 

                                                                                    
                   

 The declaration also points out that large language models and other advanced AI systems 
continue to suffer from issues such as hallucinations and data poisoning. 

                                                                                        
           औ                                           

 Because many AI systems function as black boxes, their internal reasoning cannot always 

be fully understood or independently verified. 

                                                                 ,                         

                                                                          

Why the Declaration Matters 

                         

 The Rome Declaration reminds governments that technological progress must always 
remain consistent with ethical responsibility. 

                                                                                     
       

 Its central message is that machines should assist people rather than replace human 
responsibility in decisions that could affect millions of lives. 

                                                   ,                                        
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23J7. Are pellet guns being used at protests? 
                                                     ? 

 Pellet guns, whose technical name is „pump action guns‟, are a form of non-lethal crowd-
control method used by police and military worldwide. 

         ,                  „           ‟   ,                 औ                          -
        -                         

 The other popular measures are tear gas, water cannon, pepper spray and taser guns 
among others. 

                             ,          ,                                    
 Pellet guns are also popular in hunting and pest control. 

                          औ                                             
 Intended to immobilise an individual, they are effective over short ranges of up to 500 yards 

but when fired from close quarters can be lethal, particularly when sensitive parts like the 
eyes are hit. 

                                                      500                                  , 
                                                      ,                                    
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 The pellets can penetrate soft tissues. 

                 (          )                     

 There are standing instructions to open minimal fire at protesters and if necessary “below 
their waist.” 

                                                         “           ”                 
                

 A cartridge of a pellet gun contains a few hundred pellets made of lead, which disperses a 

few hundred metres when fired. 

                               (   )                           ,                                    
    

 Pellets can be of various shapes either like ball bearings or irregular. 

                                 ,                                              
 They are manufactured at the Ordinance Factory, Ishapore. 

                           ,                         

 Pellet guns were first deployed in Jammu and Kashmir after Kashmir Valley‟s summer 
unrest of 2010 that claimed the lives of 112 protesters in police firing. 

                           -         2010                                                

        ,                         112                              
 In 2017, a year later, the first batch of less lethal “plastic bullets” were dispatched to the 

Kashmir Valley. 

 2017   ,           ,         “              ”                                 
 The plastic bullets were tested at the Terminal Ballistics Research Laboratory (TBRL) in 

Chandigarh and could be fired from the weapons that the security forces already possessed. 

                                                                         (TBRL)             
औ                                                                  

 Shock batons are also a part of the RAF personnel gear. 

             RAF                               
 It must be constructed from high-impact resistant material, capable of functioning reliably in 

temperatures ranging from −20°C to +50°C and offering a minimum level of water 
resistance. 

             -                                  ,    −20°C    +50°C                 
                                               -                       

 The shock baton should have a service life of at least five years and be powered by a 
rechargeable battery. 

                        -  -                                                             
       

 Additional requirements include the capability to deliver at least 1,000 quarter-second shock 
bursts on full charge, thereby ensuring sustained operational effectiveness in field 
conditions. 

                                      -  -   1,000       -                            
        ,                                                                         

 
 
 


